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PATRICK C. CLARY, CHARTERED

PATRICK C. CLARY, ESOQ.

Nevada Bar No. b3

8670 W. Cheyenne Avenue, Ste. 120
Las Vegas, Nevada 89129

Email: pat@patclary@patclarylaw.com
Telephone: 702.382.0813

FAX: 702.382.72777

Attorneys for So-Called Nominal
Defendant Kokoweef, Inc. and
Defendant Patrick C., Clary
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DISTRICT COURT
CLARK COUNTY, NEVADA

TED R. BURKE; MICHAEL R. and
LAURETTA L. KEHOE; JOHN BERTOLDO:;
PAUL BARNARD; EDDY KRAVETZ; JACKILE
& FRED KRAVETZ; STEVE FRANKS;
PAULA MARIA BARNARD; PETE T. and
LISA A, FREEMAN; LEON GOLDEN;

C.A. MURFF; GERDA FERN BILLBE;

BOB and ROBYN TRESKA; MICHAEL
RANDOLPH; and FREDERICK WILLIS,

Plaintiffs, (FIRST)

CASE NO.
DEPT NO.

Electronically Filed
08/19/2011 04:49:00 PM
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MEMORANDUM OF POINTS AND
AUTHORITIES OF SO-CALLED
NOMINAT DEFENDANT KOKOWEEEF,
INC. AND DEFENDANT PATRICK
C. CLARY IN CPPCSITION TO
MOTTON FOR SANCTIONS

V3.

LARRY L. HAHN, individually, and
as President and Treasurer of
Kokoweef, Inc., and former
President and Treasurer of
Explorations Incorporated cf
Nevada; HAHN'S WORLD OF SURPLUS,
INC., a Nevada corporation;
PATRICK C. CLARY, an individual;
DOES 1 through 100, inclusive;

Defendants,
and
KOKOWEEF, INC., a Newvada
corporation; EXPLORATIONS
INCORPORATED OF NEVADA, a
dissolved corporation,

Nominal Defendants.
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Introduction

Plaintiffs’ (first) Motion for Sanctions {(“the Subject Motion”},
which was finally filed electronically in the above-captioned case on
August 5, 2011, falsely characterizes the facts and circumstances
surrounding the reasons for the lateness 1in the latest document
production to the Plaintiffs provided by so-called Nominal Defendant
Kokoweef, Inc. {“Kokoweef”). The outrageous factual allegations set
forth in the Subject Motion has no evidentiary support, and the
Subject Motion includes no affidavits or other admissible evidence

that gives credibility to those allegations.
Nevertheless, the Subject Motion does not attempt to suppress the

documents actually produced! even though they disprove the Plaintiffs’

counsel’s false allegations, which have been repeated ad nauseum, that

Defendant Larry L. Hahn (“Hahn”}, individually and through Defendant
Hahn's World of Surplus, Inc. (“Surplus”), stole almost one million
dollars from Kokoweef to provide Hahn with an elevated lifestyliel
Rather, the Subject Motion "“merely” seeks the recovery of some
$90,165.04 in sanctions not only from Kokoweef but also from wrongly
named Defendant Patrick C. Clary (“Clary”), Hahn, Surplus, Clary’s law
firm, Patrick C. Clary, Chartered, which represents Kokoweef and
Clary, and counsel for Hahn and Surplus, M Nelson Segel, Chartered!

As indicated below, the Subject Motlon is without merit and

should bhe denied.

"The Plaintiffs’ counsel do so indirectly in the Plaintiffs’ (Second) Motion
for Sanctions filed August 15, 2011 (but not served on Defendants’ counsel until
Bugust 17, 2011} in which they seek tc have the Court strike the Supplemental
Rebuttal Report of McNair Associates, Chartered, Certified Public Accountants, the
Defendants’ forensic expert herein,
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Argument
A. The Plaintiffs’ counsel has cited Rule 11 of the Newvada Rules

of Civil Procedure in support of the Subject Motion but has entirely
failed to comply with the provisions of Rule 1l.
| Rule 11 provides in pertinent part as follows:

(b)Y Representation to court. By presenting to the court
{(whether by signing, filing, submitting, or later advocating) a
pleading, written motion, or other paper, an attorney or
unrepresented party 1s certifying that to the best of the
person’s knowledge, information, and belief, formed after an
inguiry reascnable under the circumstances --

(1) it is not being presented for any improper purpose,
such as to harass of to cause unnecessary delay or needless
increase 1n the ceost of litigation;

(2) the claims, defense, and other 1legal contentions
therein are warranted by existing law or by nonfrivelous
argument for the extension, modification, or reversal of
existing law or the establishment of new law;

(3) the allegations and other factual contentions have
evidentiary support or, 1f specifically so 1identified, are
likely to have evidentiary support after a reasonable
opportunity for further investigation or discovery; and

(4) the denials of factual contentions are warranted on the
evidence or, 1f specifically so identified, are reasonably based
on a lack of information or belief.

(c) Sanctions. 1f, after a reasconable opportunity to
respond, the court determines that subdivision (b} has been
viclated, the court may, subject to the conditions stated below,
impose an appropriate sanction upon the attorneys, law firms, or
parties that have violated subdivision (b) or are responsible
for the violation.

(1) How initiated.

(A) By motion. A motion for sanctions under this rule shall
be made separately from other motions or requests and shall
describe the specific conduct alleged to violate subdivision
(b}. It shall be served as provided in Rule 5, but shall not be
filed with or presented to the court unless, within 21 days
after service of the motion {or such other period s the court
may  prescribe), the challenged paper, claim, defense,
contention, allegation, or denial 1is not withdrawn or
appropriated corrected. If warranted, the court may award to the
party prevailing on the motion the reasonable expenses and
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attorney’s fees incurred in presenting or opposing the motion.
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As appears from the Subject Motion, the Plaintiffs’ counsel has
not only ignored and wviclated the provisicns of Rule 11l{c) (1) (A) but
also has not complied with the requirements of Rule 11({b).
Consequently, the Subject Motion must fall.

B. The reasons for the delayed document production by Kokoweef
have been and are again explained showing no misconduct that justifies
an award of sanctions beyond the limited additional time required for
the Plaintiffs’ forensic expert.

The innocent and unintended mistzkes on the part of Kokoweef’s
volunteers in organizing and assembling document production for the
Plaintiffs should vitiate Kokoweef from all but the most minimum cof
sanctions. The facts and circumgtances surrounding the document
productiocn activities in controversy here have been explained over and
over.

They began prior to this Ccurt’s hearing held on February 24,
2011 and are set forth in the Transcript of Proceeding for the hearing
held on February 24, 2011, which was filed herein on March 2, 2011
(W15t Tr.”). (See 1° Tr. on page 5, lines 1-12 and lines 18-23, page
6, lines 3-6, and page 8, lines 15-22.) At the hearing, the Court
basically gave Kokoweef three more weeks to produce the additional
documentation and the Plaintiffs three weeks to have their expert
review the documentation and supplement his report, and fthe Court
stated it would award a sanction but with a cap (1°® Tr. on page 22,
lines 12-24, page 27, line 21-25, peage 28 lines 1-7, and lines 15-28,
page 29, lines 1-3, and page 30, lines 4-9 and lines 13-25). At the

hearing Kokoweef, obviously still wanting tc cooperate, even agreed
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to produce the records for the year 2009, which had nct been
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previously requested to be produced! (1** Tr. on page 31, lines 21~
25).

The same subjiect continued when there was filed herein So-called
Nominal Defendant Kokoweef, Inc.’s Moticn for Approval of Late-
produced Newly Discovered Evidence on April 11, 2011, to which were
attached the Affidavits of Larry L. Hahn and Patrick C. Clary as
Exhibits A and B, respectively. The letter which Kokoweef’s counsel
sent tc the Plaintiffs’ counsel on March 28, 2011, initially
explaining the situation, was attached to said Exhibit B as Exhibit
4 and is reproduced and attached hereto as Exhibit A for the
convenience of the Court.

The hearing on that Motion was held on April 16, 2011, and the
Transcript of Proceedings %or that hearing was filed herein on April
28, 2011 (“2nd Tx.”) and is replete with the same explanaticns. At the
hearing the Court declined either to approve or disapprove XKokoweel's
late precduction but modified her pricr rulings at the February 24,
2011 hearing {2nd Tr. on page 10, lines 16-19, page 11, lines 12-15,
and page 12, lines 8-9). The Court directed that the Defendants’
expert report be produced on or before June 27, 2011 (Z2nd Tr. on page
10, line 23-24). The discovery cutoff was continued until July 22,
2011 (2nd Tr. on page 10, line 25, page 11, lines 23-25, and page 12,
line 1). The cap of $2,500 on the sanctions mentioned at the February
24, 2011 hearing was lifted (2nd Tr. on page 11, lines 1-3}. Kokoweef
was directed to make the originals of The newly produced dccuments or
reproduced documents available for inspection within three weeks (2™
Tr. on page 11, lines 5-6). After the hearing, on May 17 and 18, 2011,

Plaintiffs were granted access to the Kokcweef records and spent those




two (2) days reviewing the files. This is part of the billings ¢f the
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Plaintiffs’ forensic expert, Talon C. Stringham (“Mr. Strighham”), for
which sanctions are sought! (See Exhibit 5 to the Subject Moticon and
the entries therein on May 17, 2011 and May 18, 2011.) The Court also
allowed the Plaintiffs to serve an unlimited number of requests for
admissions related to authenticity or accuracy of documents or records
(2" Tr. on page 11, lines 8-10, and page 12, lines 20-22}, however,
the Plaintiffs’ counsel never did so. The Court declined the
Plaintiffs’ counsel’s request to take a custodian of record deposition
relating to issues in the late-filed documents (2* Tr. on page 11,
lines 17-20)}. The Court did not reopen discovery for all purposes (2™
Tr. on page 12, lines 13-14). The Court stated that it didn’t say that
Kokoweef would not be able tc use the documents in question, which
would be addressed on a pretrial motion in limine (2™ Tr. on page 15,
lines 10-11).

Attached hereto as Exhibit B 1s the Affidavit of Jeremy
Rosenstengel, which is a substantially first-hand and highly detailed
report of the facts and circumstances surrounding the production by
Kokoweef of the documents in guestion, including explicit specificity
as to the instances alleged by the Plaintiffs to have been irregular.
This report should put this matter at rest forever.

C. There is no justification for snaring in Hahn, Surplus, Clary
as a named Defendant or either of the Defendants’ attormeys herein,
along with Kokoweef, for liability for sanctions attributable to
Kokoweef only.

The Plaintiffs’ citation of statements made at a previous
deposition earlier in this case as justification for holding all of

the other Defendants and their counsel liable for sanctions against




Kokoweef is nonsense. The liability of Hahn, Surplus, and Clary in

Lh e W

=

10
11
12
13
14
15
16
17
18
19
20

21
2]
23
24
25
26
27
28

this has only been alleged and has not been proven. Obviously all of
the Defendants are on the same side of the case, but that fact does
not mean that each of them is liable for the acts of the others. Then
to go the additional step stating that their attorneys are also liable
when there is no showing of their having participated in any alleged
improprieties i1s ludicrous.

When at the hearing on April 26, 2011, when the Plaintiffs’
counsel argued that the award of sanctions as uttered by the Court at
the February 24, 2011 hearing covered all of the Defendants, the Court
stated as follows: “It doesn’'t say in the minutes who 1t was
specifically against. You have to look at the transcript 1if there’s
an issue. I can’t recall” (2™ Tr. on page 15, lines 2-25, and page
16, line 1). Well, it doesn’t say that in the transcript either! 1In
any event, there i1s no justification whatsocever for such a subsequent
ruling by the Court.

Moreover, the allegation that the Defendants’ attorneys should
be sanctioned because of some nefarious conduct on their part is
totally unsupported by any admissible evidence other than the
Plaintiffs’ counsel’s intense dislike of them. Just by calling them
names doesn’t make it so, and there has been no credible showing of
any unethical conduct by the Defendants’ attorney Plaintiffs’ counsel
protestations to the contrary notwithstanding.

D. The §$90,265.04 in sanctions sought by the Plaintiffs are
grossly excessive.

In the Subject Motion, the Plaintiffs’ counsel states that “since
Defendants announced the discovery of their ‘new’ documents in early

February 2011, Plaintiffs have incurred $56,409.50 in attorneys’ fees,
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14 59,478.904 in costs and $24,277.50 in expert fees due to Defendants’

actions” (emphasis supplied).

The only connection for these outrageous amounts in that unsworn
statement are the four emphasized words, which have no evidentiary
support whatsoever. The Pleintiff’s counsel then connects up the
ninety-thousand-dollar total to “Defendants [sic] ongoing discovery
abuses” generally, which is an untrue statement because they are
nonexistent.

In Exhibit 4 to the Subject Motion, which is the Plaintiffs’
counsel bill for attorneys’ fees and costs, no detail whatsoever is
provided as to the nature of the legal services performed or the costs
supposedly paid; rather, only totals are provided. Not only is there
ne justification of the allocation of attorneys’ fees, but the costs
even are suspect. For example, there were checks apparently written
for statutory fees attached to subpoenas for witnesses who never
cashed them when the Plaintiffs’ counsel was seeking to take
deposition that she was not entitled to take and didn’t. $6,017.60 for
photocopy expenses seems excessive on its face with no explanation.

Similarly Exhibit 5 to the Subject Motion, which is Mr,
Stringham’s bill, is unspeciiic and contains no allccation or other
justification.

Therefore, proof of the over $90,000 for the purpose it is sought
is nonexistent.

Any sanctions awarded to the Plaintiffs should be limited to
specifically identified and quantified time directly attributable to
the “new” documents, expressly excluding the 2008 documents included
in the document producticn, because they had not been previously

requested but were agreed to at a previous hearing, and also excluding
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| most of the time that the Plaintiffs’ counsel spent in preparing the

Subject Motion, because most of it is irrelevant. The burden of proof
is on the Plaintiffs, and they have failed to meet that burden.

E. The Plaintiffs’ counsel’s argument that the alleged wrongfully
alleged misconduct by Kokoweef amounts to vioclation of NRS Chapter S0
is not only an erroneous “stretch’” but shows said counsel’s knowledge
of Nevada statutory securities law is both nonexistent and distorted.

The statutory provisions gquoted at length by the Plaintififs’
counsel in their argument in the Subject Motieon 1is, by their own
terms, expressly limited to “any investigaticn, proceeding or
prosecution with respect to any violation of this chapter, =a
regulation adopted pursuant te this chapter” or orders “ilssued by the
Administrator.”

Although the Defendants and their counsel are informed and verily

believe that the Plaintiffs and their counsel may have sought to start

such an investigation, proceeding or prosecution with the Nevada

Securities Division, and there has been and is no such investigation,
proceeding or prosecution, nothing actually occurred, and,
consequently, Chapter 90, is irrelevant to the Subject Motion.
III.
Conglusion

It defies common sense that any of the Defendants or their
counsel would deliberately do anything to try to withhold or corrupt
document production which now demonstrates that the overwhelming
majority of Kokoweef’s expenditures were legitimate and have been
accounted for, the false accusations of the Plaintiffs’ counsel to the
contrary notwithstanding. In reality, the “new” evidence produced was

really a required supplementation, and, as the Court pointed out at




the February 24, 2011 hearing, “Supplementation has nothing teo do with
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the discovery closure” (lst Tr., page 31 line 7-8).

The Plaintiffs and their counsel have relentlessly and
repetitiously thrown mud on the Defendants and their respective
counsel throughout the years of this litigation, assuming that some
of it would stick, but the Court should recognize that it has not.

For zll of the foregeoing reasons, the Subject Motion should be
denied or, alternatively, any sanctions actually quantified and
awarded by the Court should only be the actual amount proven to be
incurred by the Plaintiffs in connection with their expert’s
examination of only the “new” documents produced.

DATED: August 18, 2011.

| Regpectfully submitted,
PATRICK C, CLARY, CHARTERED

. (.

Patrick C. Clary

Attorneys for and So-calle
Nominal Defendant Kokoweef, Inc.
and Defendant Patrick C. Clary
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The above and foregoing Defendants’ Joint Memcrandum ¢f Points
and Authorities in Opposition to First) Motion for Sanctions, together
with Exhibits A and B attached thereto, was served on the Plaintiffs
and on Defendants Larry L. Hahn and Hahn’s World of Surplus, Inc. by
electronic transmission to their respective attorneys, Jennifer L.
Taylor, Esg., Rcbertscn & Vick, LLP, and M Nelson Segel, Esg., M
Nelson Segel, Chartered, by means of and thrcocugh the Court’s E-filing

program, on August 19, 2011.

PATRICEK_C. CLARY, CHARTERED
By 'ﬁgznbi - \

Batrick C. Clary

Attorneys Lor and So-called
Nominal Cefendant Kokoweef, Inc.
and Defendant Patrick C. Clary

11




EXHIBIT A




Taw OFFICES OF

PATRICK C. CLARY, CHARTERED
A PROFESSIONAL CORFORATION

o570 WEST CHEYENNE AVENUE

Surre 120
LaAs VEGAS, NEVADA 89129
TELIFHONE: 702.,382.0813 March 28, 2011 - Brance OFHICE
Fax: 702.882.7277 ' 543 PLUMAS STREET
BEMATL: PATCLARY@PATCLARYLAW,.COM Rano, NEvaDa 89509
WWW_PATCLARYLAW.COM TELEPHONE: 775.348.0009

Delivered by Messendge:r Fax: 775.348,1738

Jennifer L. Tayloxr, Esd.
Robertson & Vick, LLP

401 North Buffalo Drive, Suite 202
Las Vegas, Nevada 885145

Re- Burke, et al. V. Hahn, et al.

Dear Jennifer:

There was served by mall (before 12:00 midnight at the main Post 0ffice on
East Sunset Road here in Las Vegas) on Fricay, March 18, 2011, the date to
which you agreecd that the deadline would be extended for Kokoweef, Inc.
{“Kokoweef”) to produce the newly discovered svidence which was the major
subject of the last hearing, a computer disc con-aining transactions for the
periods indicated for Explorations, Tncorporated of Nevada (“EIN") cnly,
because that waeg all that could be completed by that date. The data contained
on that disc consisted cf data previously'provided'with bate stamps together
with the newly discovered evidence without bate stamps so that you and vyour
expert, Mr. Stringham, could differentiate between the two setgs of documents.

Upon reflection thereafter, it was determined that it would be preferable to
organize the documentation £0 that new old documents and the newly digcovered
documents were get forth together for ecach transaction, with bate stamps OI
both =ets of documents, to make it mich eagier for Mr. Stringham to review
and supplement his report. rmfortunately, however, this took considerable
additional time beyond the deadline and was f£inally completed last night.
accordingly, foxr vyour convenience, I am delivering herewith to you two
duplicate discs, one for you and one for Mr. gtringham, containing all
transactiong during the applicable dates for both EIN and Kokoweef.

pleape advise me Feorthwith whether you will accept the enclosed disc without
Further controversy as to the deadline with the understanding that we are
perfectly willing to extend the time for Mr. Seringham to supplement his
report for the eguivalent twelve-day period. If mot, I plan to file an

appropriate motion with the Court.

Sipcerely yours,

PCC:bhc Patrick C. Clary 6

Enclosure
cc: M Nelscon Segel, Esg.
Mr. Larry Hahn




EXHIBIT B




AFFIDAVIT OF JEREMY ROSENSTENGEL

STATE OF NEVADA )
): 88.
COUNTY OF CLARK )

T, JEREMY ROSENSTENGEL, having been first duly sworn, upon my
oath, depose and state as follows:

1. I make this Affidavit in cppesition to the Plaintiffs’
(First) Motion for Sanctiong filed in the above-captioned case on
August 11, 2011 (“the Subject Case”), and I am competent to testify
to the matters containec herein.

2. I am presently an independent consultant in the computer
and other networking fields. I received =z Bachelor of Scilence
degree in business administration from the Univergity of Nevada,
Reno, in 2004. During the past ten years I have worked as an
operations manager and field auditor for publicly traded companies
working with Sarbanes-Oxley compliance matters.

3. In January 2011 I was asked by Lerry L. Hahn (“Mr. Hahn*),
Preaident of Kokoweef, Inc., a Nevada corporation (“Kokoweetf”), to
supervise, with three other wvolunteers of Kokoweef, the review,
organization, and assembly of certain accounting and related
documents of Kokoweef to meet the demands macde upon Kcokoweef to
produce, in the course of discovery, certain documents requested by

the cpposing parties in the Subject Case, in which this Affidavit

is being submitted and will be used.




4. Upon receipt of a copy of the Plaintiffs’ Ninth

Supplemental Ligt of Witnesses and Documents Pursuant to NRCP 16.2,
Exhibit A thereto, which is the report cf the Plaintiffs’ forensic
accounting expert, Talen C. Stringham (“Mr. Stringham”) of Sage
Forensic Accountants, dated January 19, 2011, it was discovered
chat there had been many expenses that were supported by Kokoweef's
physical records but could nct be found in the gubmitted evidence.
Further inspection cf the evidence produced on Disc 8, which was
dated July 9, 2010 and was submitted to the Plaintiffs, revealed
incomplete documents and contained duplicate files. This was
determined by comparing the electronic copies to the original
source documents. Despite great care being taken by the Kokoweef
volunteers to scan and procuce these documenté for the Subject
Case, somehow there were errors, and, while all known original
documents were prepared and scanned, it was found that some were
not delivered. Based upon my discussicn with Laurie Wright ("Ms.

Wright”), who handled the original gcanning, it is believed that

the disconnect in the document preparation process occurred during
the PDF assembly and bates-stamping. Ms. Wright, who was not
familiar with all the original contents, did not notice that the
electronic version had some duplicates and some missing items.

5. Immediately folleowing the hearing in the Subject Case held

on February 24, 2011, I began work analyzing and comparing




previously submitted evidence and reconciling these documents with

the physical documents found in the Kokoweef office. Kokoweef
volunteers were directed to go through the previcusly submitted
evidence and locate what original documents that had not been
submitted to the court and produce a supplement containing only the

receipts not included on Defendants Disc 8. Concurrent with this

analysis I was assembling evidence that would be given to
Kokoweef’s forensic expert witnesgs, McNair & Assoclated, Chartered,
Certified Public Accountants (“McNair”). McNalr requested that the
support for transactions of Explorations, Inc. of Nevada, a Nevada
corporation, Kokoweef’s predecessor (WEIN”}, and Xokoweef be
assembled in way that would allow the support to be tied to a
specific payment or trangaction. It was my decisgion to assemble the
evidence in a way that would satigfy the request Lo produce the
documents in guestion while also satisfying McNair's requirements
to perform its analysis.

5. The first attempt to match each original receipt to a
corresponding scanned page to verify that it was scanned was time-
consuming and difficult, considering the sheer number of pages,
somewhere more than 180,000 individual pages, in evidence. 1t was
decided, with the advice and consent of counsel, and in the
interest of creating a more seamless presentation of the facts, to

match the available receipts back to the original checks with




copies of any previously submitted evidence. For each check issued

Kokoweef would assemble a packet consisting of the Plaintiffs’
bates-stamped check from their 15%, 2™ and 3rd Supplementals, copies
of previously submitted receipts, original receipts affixed to copy
paper, and finally, with respect to transactions containing
significant quantities of receipts, a demonstrative spread sheet
was added to help reconcile the transactions. This was organized so
that each transaction could be presented in a clear concise manner
and receipts could be readily compared to their scanned images and
any previously submitted evidence. This was believed to be the most
efficient and accurate way of preparing this information and would
allow the Plaintiffs a clear road map with which to supplement
their forensic expert’s report. Because of my decision to assemble
theges documents in this fashion, i was unable to separate and
catalog the inadvertently omitted information in the time frame
granted. At the difection of Kokoweef'’'s counsel, Patrick C. Clary,
Esq., I prepared a disc with as much information as possible,
albeit without bates stamps and continued working on the project
until I was able to complete the disc presented on March 235, 2011,
containing bates-stamped documents DEOO0001-DE006434.

7. In this supplement of documents by Kokoweef, and in an
ceffort to assist the Plaintiffs’ forensice expert, Mr. Stringham,

in doing his supplemental response, we included a copy of the




original “PL” bates stamped check, bearing the Plaintiffs’ original

bates stamp in the lower right hand corner and Kokoweef’s red “DE”
bates stamp in the lower left corner. The red “DE” bates were used
to make sure it was clear that these documents were part of this
new supplemental allowing easy cross reference and to Iimit
confusion.

8. The next documents to be placed behind the “PL” stamped
check was any previously submitted documents by Kokoweef supporting
this particular transaction with the original bates stamp in the
middle of the page and again utilizing Kokoweef’s new red “DE”
batez stamp in the lower left corner of the page.

9. Finally the last documents included, some evidence and
other demonstrative illustrations, contained only the red "DE” in
the lower left corner, but no other previous bates stamps. These
documents were the original receipts affixed with tape to plain
paper and any summaries used to reconcile the transaction.

10. The decision to use the red “DE” bates stamp placed in the
lower left corner of these pages was to ensure that all parties
would be able to identify these documents from any previously
submitted gnd to facilitate quick cross referencing back to the
originals.

11. During Kokoweef's review, receipts were moved when it was

realized that certain transactions had the wrong receipts that had




been previously submitted as support and then they were attached

to the proper transaction. Notes were made via Adobe Acrobat in the
file containing the original submission and a copy of the PDF with
notes were included in the new transaction packet as demonstrative
evidence.
12. In summary the following procedures were implemented to
achieve the above:
(A) Print all bates-stamped checks from the Plaintiffs’
15t, 27 and 3% Supplements.
(B) Place original receipts behind the appropriate
transactiong that they support.
(C) Print and.attach.previbusly'submitted evidence to the
corresponding check,
(D) On checks where multiple receipts were Iincluded,
Kokoweef Volunteers created spread sheets tallying up the
amounts so that a summary or recap was included with the
check. While these summary sheets were not and are not
original documents, they were and are demonstrative evidence
and were deemed helpful in the organization and analysis of
these transactions.
(E) Once all the original receipts had been allocated to
a specific transaction, Kokoweef counted the number of pages

to be scanned for each transaction, scanned the entire packet,




and confirmed that all the physical pages were scanned and

were a8 legible as possible.

(F) Only after the transactions were scanned and the
number of pages was confirmed, the red “DE” bates stamps were
applied to the PDF’s electronically using Adobe Acrobat.

13. Great care was taken to match all original receipts to their
corresponding checks and find and attach any previously gubmitted
evidence.

14 . This decision to take a more exhaustive approach to organize
the expense receipts of both Explorations of Nevada, Incorporated,
a Nevada corporation (“EIN”), which was Kokoweef’s predecesscr, and
Kokoweef was prompted by Mr. Stringham’s inability to locate such a
large percentage of supportable expenses. Kokoweef’'s goal was to
create a gimplified, clear and complete set of documents that could
be utilized independently of the previously submitted evidence. At
no time were documents altered or destroyed in any fashion; the only
change was affixing the original receipts to copy paper using clear
tape. Taping the receipt to paper was done to assist in organization
and scanning original receipts. Great effort was made to preserve the
integrity of these documents and to ensure that any future inspection
would not disturb these receipts after being scanned and submitted.

15. After first requesting time to supplement previous

submissions, it was estimated that it would take three weeks to




produce the receipts that had been scanned, but not provided to the

Plaintiffs. At the hearing before the Court that essentially granted
this request, 2009 was added. Consequently, due to the complexity of
sorting and scanning these documents and having to now assemble
documents for 2009, Kokoweef’s volunteers were late producing this
volume of work.

16. Plaintiffs’ counsel was mailed a sample disc without bates
stamps in an attempt to show the Plaintiffs that the forthcoming
supplement was intended to make the evidence easier to follow and
analyze. No bates stamps were used on the contents of the disc
becaugse the contents were incomplete, and it was only a partial
representation of what we were preparing. Despite allegations made
by the Plaintiffs, Kokoweef’s objective was and has always been to
organize this sheer volume of evidence in the most complete and easy
to follow manner.

17. In the Plaintiffs’ Moction for Sanctions, they cite several
examples of Kokoweef’s "“misconduct.” One such example ig EIN Check
#5096, Bate-gstamped DE002284-DE002288, issued to Larry Butler in the
amount of $129.85. On the original production, the receipts found on
Bates EX06-33 of 94 through EX06-35 of 94 were attached incorrectly
to EIN Check #5096. When Kokoweef reviewed these documents, it was
digcovered that these receipts actually go with Kokoweef Check #2089

DE003616-DE003619. The receipts submitted with EIN Check #5096 of




DE002286-DE002288 now have the true and correct receipts attached.

Receipts were not counted twice; they were simply assigned to the
wrong check; and these errors were corrected as they were discovered.
(See File; 201110814 EIN #50996 Response.pdf, which is attached
hereto as Exhibit 1.)

18. Another accusation of misconduct comes with EIN Check #5125
igsued to Joan Latz. On bates stamp EX06-41 of 94 through EX06-42 of
94, the wrong receipts were assigned to this check, and, as detailed
above, when this error was discovered these receipts were moved to
~he correct checks and were attached to the correct receipts to check
#5125 ag submitted on DE002392-DE002393. The receipts on EX06-42 of
94 were moved to KI Check #1544 Bates DE005146-DEQ05150. (See File
20110814 EIN #5125 Response.pdf, which is attached hereto as Exhibit
2.)

19. One set of transactions that reguired significant analysis
was the funds paid to Laurie Wright. It seems that transactions and
support originally provided on Bates#T&L 1 of 9 through T&L 9 of 9
were not sorted and allocated correctly. Kokoweef spent significant
time reconciling these trangacticns. Included are copies detailing
this analysis of all of Ms. Wright’s transactions. Over the course
of five years, she was reimbursed for just under 54,000, and suppoft
has been produced for all of these funds. This reconciliation is also

included. The only document that was removed and not submitted was

\




a handwritten marker that was placed in the non-bates-stamped CD

mailed on March 18, 2011 and attached to check #4791 until the
foregoing reconciliation was completed. It was a handwritten note by
Ms. Wright and was never bates-stamped because it was only used as
a placeholder. (See File 20110814 LWright Recon.pdf, which 1is
attached hereto as Exhibit 3.)

20. On May 17, 2011 Plaintiffs’ counsel, Jennifer L. Taylor,
Esqg., came to the Kokoweef office with Mr. Stringham and was granted
full and unrestricted access to all these documents. Mr. Stringham
and his associate took two days to review and analyze this evidence.
He was able to examine the scanned receipts and compare them to the
originals. The claim by the Plaintiffs’ counsel that Kokoweef did not
produce any “new” evidence is countered by the fact that their expert
witness, Mr. Stringham, revised his findings and reduced his
unsupported transactions by $357,329.71. The Plaintiffs’ own expert
witness allowed this significant amount of previously unsupported
transactions to become supported; yet, it is the Plaintiffs’ position
that no ‘“new” evidence was produced. {See File: 20110814
Stringham. Suppf&l10Compare.pdf, which is attached hereto as Exhibit
4.)

21. During document preparation for the evidentiary hearing,
receipts which were printed on thermal paper faded and were not

legible for one reason or another and were set aside in a box pending

10




. advice from counsel. I had been advised by Mr. Hahn that this box of

faded and illegible receipts was stored in the Kokoweef office, that
cleaning personnel mistakenly thought it was trash, -and that,
consequently, it was thrown away. This was the only time Kokoweef
experienced a “lost box”, and both the Plaintiffs and the Court were
informed when this happened. Later document productions, with the
shortcomings documented in length above, were totally unrelated and
separate events where documents were simply not scanned correctly
when Xokoweef had to convert literally tens of thousands' of
accounting receipts covering five vyears of paper documents to
electronic records for the purpose of production. No other originals
were lost, altered or destroyed to my knowledge as claimed by the
Flaintiffs.

22. In addition, the previous document submissions were prepared
in what was thought at the time to be a complete disclosure of
receipts. Despite the Plaintiffs’ claims of manipulation and
gamesmanship, the persons responsible for document preduction thought
that they had prepared the documents correctly. The Defendants gain
no benefit by shortchanging their own support for the monies spent.
This argument is specious and lacks any common sense. There was human
error simply due to the sheer volume of documentation produced, but
no malice was involved, and, with the last submission, Kokoweef has

submitted a set of documents that are a true and correct

11




- 23. In the Plaintiffs’ Motion for Sanctions, they are gquick to

point out that receipts have been allocated to transactions different
from the original transactions found in the previous evidence, and
this wag done to correct errors by Kokoweef. The receipts were not
counted twice, nor were any duplicated. This 1is one reason that
Kokoweef included as much of the old evidence as it did in this last
supplement. Kokoweef has nothing to hide and only wants the facts of
the Subject Case to be judged on their own merits--not errors due to
the fact that someone misread a date or prematurely attached the
wrong receipt to a check.

24 . The Plaintiffs' Motion for Sanctions is full of accusations
and inflammatory statements, but one issue they fail to acknowledge
ig that new documents were produced and that Mr. Stringham did revise
his report due to this new evidence. In the 10t Supplement, on page
3 of hig report, Mr. Stringham acknowledges that 40% of the documents
found in Kokoweef’s supplemental production were in fact “new” and
his report reflected this and the reduction of unsupported
transactions by nearly one-third. (Stringham 10 Supplement dated
March 30, 2011, page 3).

25. The continual denial that no “new” documents were provided
to the Plaintiffs and their forensic expert witness is not only
intellectually dishonest but it also shows their desire to ignore the

facts in order to support their exorbitant claim of nonexistent

12




damages. Kokoweef went to great lengths to prepare supplemental

documents in a way that would maeke the Plaintiffs’ analysis easier
and preserve the integrity c:-f the original receipts. The false
allegations that Kokoweef intenticnally destroyed, fabricated and
otherwise attempted to manipulate the evidence is based on the
plaintiffe’ desire to have this evidence omitted and inhibit the
Defendants’ abilities to defend themselves against these spurious
claimg. Every effort was made to correct the previous discovery

errors and provide a true and correct set of documents.

2011.
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CHK # 1089
DTD 01/19/2007

Amount ¢ 229.04 Difference -$100.60
Date Amount
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04/05/2007 $  20.00
01/05/2007 § 29.69
01/07/2007 $ 14.56
01/11/2007 & 20.00
01/05/2007 5 11.84
01/12/2007 $ 15.00
% 129.04
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EXPLORATIONS INC. 2006
COPIES OF CHECKS & RECEIPTS FOR LAWSUIT

I T I T e GR]GINAL IHWIGE LAt LT NN ]

HEVADA BOLY £0., 1HC.

I7ES |OSEE AOAD M2
|C*""""Ivlﬂlml LAS VEGAS, NV. H903Q

1707) AAD-ETS0  FAY 649-441D

EASH SALE TAMADLE dpr 21 DS

o ‘W;M S T

[ e LI N L LT R L XY

o pocth, | CUROR OO K0, W omE TS VAR08, DNIE SIPOD

..... B e
Cowmem s o AT e um mam
T woarn | wmemes  smnoc iy

#A REFUNDE DN; SPECIAL ONOERS, FRETGHT,DRILLS,DIES,TAPS,THREAD SEPAIR KITE,CUT ROD/EABLE/CHAIN HOSE ASSEWBIIES, CHROKZ
CHROME PARYS, DISCO PARTE, LESS THAN BDK CUAKTITIES, GHEMICALE.

COMMENTS TOTAL % 11.74
BALEE TAX .88
FREIGKT
SUMTOTAL % 1242
e j TER

® VISA ¥ MASTERCARD ® AMEX ACCEPTED

-_lnnnrnnﬂnnnnﬂ"n*ﬂ“*nin"pnuirhhﬁﬂ*ﬂ-ﬂ-ﬂﬂnHwntﬂrﬂlm#*“H'*H*“ﬂﬂﬂﬂ““'lﬂ***ﬂ'***ﬂl“**“

.
s Mmd Lpud e parirn Backarbing

]
i

#3125

Npodh |
.
Q‘\"%‘ﬁ. t‘l u% tn..(
mﬂumur&rm‘m e 5125
PRI LA VEHAK, WY M0y Utk 3T
wrg L A
) ’ .
E‘i—:h“_.op f ,.-"‘ i, “" Lf-’""{ .I'"'_. ] $ h;::‘.f;f‘?,‘f t
1O X
At ﬂpﬂm&?‘j’-" ‘r/ ;a" w,_ﬁ} F,ﬁ ,;’:7 /?‘2/* " DOLLAR & [
1Bt Poin K
:lrn:l - /?/://:L_ -
: I'GDUDUUElEEI" "IEIEUiEqM' L53a%0 -’DDDGDEEFBU. i_
HL T T™"- Bl e pie - e pabiowauneant. o O luungnialil 4 B-biaiartsta- Sprriy S o T e P 0 IJ,

EX06 - 41 of 94




EXPLORATIONS INC. 2006
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EXHIBIT 3



Reconciliation of Monies Paid to Laurie Wright

EIN
CHK # Date Amount, Back-up Bates #
4668 02/10/2004 $§ 200.00 % - DEOQ0587
4727 09/10/2004 $ 200.00 $§ 265.29 DEOD1107-DEOO1110
4791 01/18/2005 $ 200.00 P 12252 DE001365-DEQ01368
4855 05/06/2006 § 250.00 $ 214.98 DEQO1561 -DEQQ1562
5050 02/23/2006 $ 250.00 $ 274.43 DEQ021 40-DEDQ2145
5133 05/20/2006 $ 300.00 $ 24779 DE002431-DE0Q2436
$1,400.00 $1 12501

Sum of Funds Received via Check
Sum of Back-up

20110813 LAURIE RECON .xs

Kl
CHK # Date Amount Back-up Bates #
1119 02/08/2007 % 50.00 § 76.16 DE003688-DEQ03693
1233 06/13/2007 $1,000.00 $% 1,123.36 DEO0D4027-DEDQ4032
1202 07/30/2007 § 158.54 § 258.54 DE004235-DE004239
1285 08/01/2007 $ 300.00 § 313.64 DEODR4258-DE004261
1302 08/07/2007 $ 300.00 $ 338.14 DE004272-DEQ0Q4281
1535 04/18/2008 $ 200.00 § 208.00 DE005118-DEQ05120
1602 07/24/2008 $ 70.00 & 70.00 DEQ05350-DE0G5353
1636 (08/25/2008 § 8000 § 80.90 DE005453-DE0D5456
1691 10/17/2008 % 128.15 5 128.15 DEO005610-DEOOSE13
1729 11/26/2008 § 100.00 % 107.13 DEO05717-DE0O05720
1934 08/04/2009 $ 205.70 3 172.00 DEG06244-DEOQS247
$2,593.29 § 2,876.02

$3,993.29

$4,001.03

-5 7.74




CHK # 4568
DTD 2/10/2004 _
Amount $ 200.00 Difference -3 200.00

Date Amount
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CHEK # 4727
DTD 08/10/2004
Amount $ 200.00 Difference $ 65.28

Date Amount
11/03/2004 F 169.54
11/29/2004 § 17.15
12/07/2004 §  78.60

¢ 285.29
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KOKOWEEF INC. Tony &Lauvie Wrighi*s Information
COPIES OF CHECES & RECEIPTS FOR LAWSUIT
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CHK # 4727
DTD 09/10/2004
Amount $ 200.00 Difference § 65.29

Date Amount

11/03/2004 § 168.54
11/29/2004 § 1715
12/07/2004 § 78.60

$ 265.29

DEOG1110



CHK # 4791
DTD 01/18/2005
Amount $ 200.00 Difference -$

Date Amount

12/18/2004 § 122.52

d 122.52

77.48



i ok R Sk R iesie T R LT TP SO, i K ST e T AN B Ty ': e L —,-.--f i -1:: y ] ‘-"':1
§ | % *
EXPLORATION, ING. OF NEVADA 479" -,

BLVD, 702-B42
HDHTI’I LASVEGAS NV 39030
_Ae-180/1212 3784

DMEﬁfﬁajﬁhw 7

Ao ~ . o
Lk CeNT
| bank ' \7,%/
. Fiu S S Ganammtmd (§3) .
. / )
-HﬂﬂEKHJEDCKMJf

!'BDBUUDL?'—'{LH' r Hl.am.mm 153?5{355{13111-

o ATy i mmﬂrd

FFr L e q
p {fg 3,
si 1ﬁ:w~ o ﬂMy =y N
1ﬁ§:§:§flé£§£ wﬁr i | -~
'{‘m‘]m_h“:' ;!: .;:".;l m | L
B | Tk
:_;E e ‘ - e
o wed . | P
AROREEEEL a¥O8IN. - s
B5 Do
gggggfooa 00
20050124 005833953861 200.00
20080417015387 153700554121
Shannon Berry
BC-MN-H21P
PLOD1693

DEO01365




KOKOWEEF INC. Tony &Laurie Wright’s Information
COPIES OF CHECKS & RECEIPTS FOR LAWSUIT
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KOKOWEEF INC. Tony &lLourie Wright's Infarmaiion
COPIES OF CHECKS & RECEIPTS FOR LAVWSUIT
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CHK # 4791
DThD 01/18/2005
Amount ¢ 200,00 Difference ~§

Date Amount
12/10/2004 § 122.52

$ 12262

DEOO01368

77.48



CHK # 4855
DTD 05/06/2005
Amount $ 250.00 Difference -%

Date Amount

01/26/2005 § 214.98

$ 214.98

35.02
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CHK # 4855
D7D 05/06/2005
Amount $ 250.00 Difference -§ 35.02

Date Amount

01/26/2005 § 214.98

$ 214.98

DE0O1563



CHK # 5050
DTD 02/23/2006
Amount $ 250.00 Difference $§ 24.43

Date Amount

09/21/2006 § 142.04
10/05/2005 $ 12.84
01/20/2006 $ 119.55

$§ 274.43
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KOKOWEEF INC. Tony &Lauric Wright’s Information
COPIES OF CHECKS & RECEIPTS FOR LAWSUIT
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KCROWEEL INC. Tony & Laurie Wright's Information
COPIES OF CHECES & RECEIPTS FOR LAWSUIT
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KOKOWEEF INC. Tony &Laurie Wright’s Information
COPIES OF CHECKS & RECEIPTS FOR LAWSUIT
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CHK # 5050
DTD 02/23/2006
Amount $ 250.00 Difference $§ 2£.43

Date Amount

09/21/2005 § 142.04
10/05/2005 § 12.84
01/20/2006 § 119.55

$ 27443

DE002145



CHK # 5133
DTD 05/21/2006
Amount $ 300.00 Difference -3

Date Amount

03/23/2006 $ 204.70
05/28/2006 % 43.08

$  247.79

52.21
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KOKOWYEF INC. Tony &Laurie Wright's Infermatien
COPIES OF CHECRS & RECEIPTS FOR LAWSUIT

Summary of Comments on DESCRIPTION
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KOKOWEEF INC. Tony &Laurie Wright’s Information
COPIES OF CHECKS & RECEIPTS FOR LAWSUIT
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KEOKGOWEEF INC. Tony &Layrie Wright's Information
COPIES OF CHECKS & RECEIPTS FOR LAWSUIT
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KOKOWEEF INC. Tony &Laurie Wright’s Information

COPIES OF CHECKS & RECEIPTS FOR LAWSUIT

OfficelNIax

{rtpeoae BUGL
Eart SOnTH RRAAAY
*eiFf T¥ TRTOC
VHE O G DERD

To ue ol vt By cAlibnence
gt agitpr (eowin 2oaf Goprtans Al
w0l | oo BonAsipre/osarvoy

P A m— e R

P LTI FA R gt 4k
Toear Eogn 1 Buninen: Dt
i ARE HE i L
COrnRT i . T PR vind
Ohes AL TR 14z 0%
Mt il abe] Dirlwe et AR R
TITATIRL 5P Hy
corpgd Lpth ¥ ORLT PHlint
JRATLTOMERN S8 1)

travhShrive ST V0 RI2HA

Sraps Olncount Q07 YG0IDE  (§2U.T00
Inltar dmppnd DO $20 00

Rebalre §les

T0e74R7T S
or Fprsh, & Elec BE-dU,

oeles A al i ¥ 1 H Uil'.ﬂ'.t]?ﬂ?

iran Henmmt fn ARt (31000
[oapnn Numter: 0313 11D5H%]
SuhTats! AR
Tpr 0,200 3 1°¢
Hilk L RL
KI5 1t Rf

[ard numner . S LRXELOOAEDDZE
fathoy teatine  fHEOS

Fro Mpshnsurantk QuesHinas o
[onearns Cal ¢ DBE DML GRDk

i —————

TR

DHaL e by BewE 0 RTT-FFICIMAY

T

f!“fﬁ:‘ﬂ!m‘i e ehie

noan EE STERY 0GR SI0OR
ISH0MRT 12R S BH

frys

LIFT N B L& T Layr,  duren
Shdb. waatt 4 oar Vous . Dl AT
FTERL T T T I LI L b a1

W NP A I The e Hgs FA

BB L

TRV - AN
TR U R FETTERTH o
» wuhhuu«unnir-l’lf_‘ - Wine
LRI R
AN E R u‘:n!}_' ety
L R PR Cp co
IR AED & 00 TN !
[FLER FAY
CERHN T AT
CovANRAM, 71

Y pinia [YRE

LETS 1Ak M T2 1

Ay ok A A

VITA vwunmgm ke gL, AT IF
RAM TN DR

[ PR e L)
LIFH CORlf 1 bl

Wil AL e Bae oF 57 T PR

Wil a0t FIF CHUGL TN MEV S L TRONDL
SED pen FIE (T1%E P EY
IE BLLT TS ARE R WA AT TRY L

DEQCD2435

T&L 8of 19




CHK # 5133
DTD 05/21/2006
Amount $ 300.00 Difference -§ 52.21

Date Amotini

03/23/2006 § 204.70
05/28/2006 § 43.09

§  247.79

DE002436



CHK # 1119
DTD 02/09/2007
Amount B 50.00 Difference $ 26.16

Date Amount

12/05/2006 68.56
01/16/2007 $ 7.60

3 76.16
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KOROWEEF INC. Teony & Laurie Wright's Infarmation
COPIES OF CHECES & RECEIPTS FOR LAWSUIT
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KOKOWEEF INC. Tony &Laurie Wright’s Information
COPIES OF CHECKS & RECEIPTS FOR LAWSUIT
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KOKOWEEF INC. Tony & Luaurie Wright's Information
COPIES OF CHECKS & RECEIPTS FOR LAWSUIT
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KOKOWEEF INC. Tony & Laurie Wright’s Information
COPIES OF CHECKS & RECEIPTS FOR LAWSUIT
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CHK # 1119
DTD 02/09/2007
Amount 5 50.00 Difference 5 26.18

Date Amount
12/05/2006 9 £8.56
01/16/2007 F 7.60

$ _ 76.16

DEOO3693



CHK # 1233
DTD 06/13/2007
Amount $ 1,000.00 Difference $ 123.36
Date Amount
05/16/2007 §  862.98
D5/15/2007 § 53.86
01/25/2007 $ 136.35
02/2212007 % 26.93
02/22/2007 § 43.24

$ 1,123.36
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KOKOWEEF INC. Tony & Laurie Wright's Information

COPIES OF CITECKS & RECELPTS FOR LAWSUIT - mcﬂ:ﬂ:mé of Comments on DESCRIPTION
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KOKOWEEF INC. Tony &Lauric Wright’s Information
COPIES OF CHECKS & RECEIPTS FOR LAWSUIT
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KOKOWEET INC. Tony &Lauric Wright’s Information
COPIES OF CHECKS & RECEIPTS FOR LAWSUIT
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KOKOWEEF INC. Tony & Laurie Wright's Infurmation
COPIES OF CHECKS & RECELFTS FOR LAWSUIT
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Summary of Comments on DESCRIPTION

Page: 16

Author: ChillsKmKSubject: KI Chack THRD

Dale: 03/28/2011 7:32:53 PH

BRICHES 1233 D10 6/13/07 SL,000.00
553 85

_ Aurhor; ChillsKmE5Subject: K1 Chech [HFO

Dare: 9520,2011 2:32:30 PM

BUCHER 1223 DT 5 A/L3J07 51,000 00
52693

.. Authar: ChillsKkmiSubject: KI Check THFD

Date: Q3287011 L3452 PM

BAUCHE# 1231 DID &/13/07 51,000.00
$136.35

Author: ChillsXnkSubject: K1 Check INFD

Qate; 03/28/2011 2:34:25 PM.

B CHRF 1115 DT0 6/13/07 1,000 .00
54324

DEQQ4031




CHK # 1233
DTD 06/13/2007
Amount % 4,000.00 Difference $
Daie Amount
05/16/2007 $§  862.88
05/15/2007 % 53.86
01/25/2007 $  136.30
02/22/2007 5 26.93
02/22/2007 § 43.24
§ 112336

DE004032
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CHK # 1292
DTD 07/30/2007
Amount ¢  158.54 Difference § 100.00

Date Amount
07/29/2007 § 258.54

$ 26854
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ROEOWEEF INC. Tony &Laurie Wright's Informafion
COPLES OF CHECKS & RECEIPTS FOR LAWSUIT
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KOKOWEEF INC. Tony &Laurie Wright’s Information

COPIES OF CHECKS & RECEIPTS FOR LAWSUIT
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CHK # 12082
D7D 07/30/2007
Amount % 158.54 Difference $ 100.00
Date Amount
07/29/2007 $ 258.54
$ 25854
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CHK # 1295
DTD 08/01/2007
Amount $ 300.00 Difference §
Daie Amount
UKD $ 313.64
$ 313.64
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CHK# 1285
D7D 08/01/2007
Amount $  300.00 Difference $ 13.64

Date Amount

UKD $  313.64

$ 313.64
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CHK # 1302
DTD Q8/07/2007
Amount ¢ 300.00 Difference $
Date Armount
06/25/2007 $ 139.00
08/01/2007 § 79.81
08/06/2007 $ 32.31
08/07/2007 § 17.76
08/08/2007 $ 32.31
UKD $ 36.95
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CHK # 1302
DTD 08/07/2007
Amount % 300.00 Difference $ 38.14

Date Amount
06/25/2007 $ 135.00
08/01/2007 % 79.81
0B/06/2007 § 32.31
08/07/2007 % 17.76
08/08/2007 § 32.37

UKD $ 36.95

$ 338.14
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CHK # 1535
DTD 04/18/2008

Armount $

Date Amount

04/23/2008 $ 208.00

208.00

s

200.00 Difference § 8.00
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Apple Store

Shipment Notification

Hello Larry Hahn,

we wanted to jel you Khow that your order has shipped. '
you ordered mullpie iterms, you may raceive separate
shipments with na additional shipping charges. All
shipments except those defivered by the U5, Fastal
Sorvice reguie @ signature on recelpt, Visit Qrder Slatus
{o Lrack or pre-sign for your shipment. 1 pou'd like to
raguest o return, print an invoice oF view your account
istory, piease log in 1o Your Account.

Rest regards,
The Apple Store TRam

shipment Information

Gelivers bY:
Apr 29, 008

shipment Dple.
Apr 23, 4008

Tracking Number(s):
729445719112305

Carrigr Name:
FED EX GROUND

Dellvery Note:
Al shipments except those detvered by the 1.5, Postal

Service require @ sighature on delivary. However, we offer
an @asy way Lo sign for your pagicage even i youl cah't be
present, Ghck hare for detalks,

|
Tracking information may not be immediately available.
1.6, Postal Servite and other carrers Mey not provide
vracking Inforration. 1f you have guestions ahout this
shiprment, please read E[ggugnt!y}j;}m,d,,ggﬂsmnm about
shipping.

shipment Detalils

sl R TR (W o

{LIFE ‘08 RETAIL-INT MBO15Z/A

MAC DS X 10.5.1 RETAILL-INT MB427 Z/A

DEO05119

oo et s A P
- e e T e

oOrder Number:
- W37507159

Grder Date.
anr 23, 2008

hipping Address:

L AURIE WRIGHT

9520 CORBETT

LAG VEGAS NV B9149
(702)702-6490 BXE6AG

$79.00 1 $75.00

129,00 1 %125.00

e L r—— T s
MY P -
L — e o e ® 8




CHK # 1633

DTb 04418/2008
Arnount 500.00 Difference 5 3.00
Date Amount

04/23/2008 & 208.00

g 208.00

DE005120




CHK # 1602
DTD 0712412008
Amount % 70.00 Difference $
Date Amount
07/24/2008 § 70.00
) 70.00

-




1602

. KOKOWEEF, INC,
5808 E, LAKE MEAD BLVD,
ND. LAS YEGAS, NV 89030

(702) 642-1605 | | | _ S ]
&Q !g ;E? :,%-.&; 54-169-1212
DATE
g2 -
/14 | $ ?57 =T
ZK ‘ _...—n‘-‘_‘_## 7 : l

- - poLLARs B BT
LARRY HAHN

Shan

00?96/002 00

20080804 008098649784 70.00
50090417997027 153790903683

Shannon Berry
BC-MN-HZ21P

DE005350 FPLO0S5148
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EIN.KIOBR 181 01333

Property of Kokoweel Inc.

Ex Kinko's.

FedEx Kirko's
7208 W Lake Mead Blvd  /
\Las Veges, Ny B83128-8301
{702} 255-T141

3:495 63 PM PST

1/21/2008
Trans.: 4748 B#anch 0533
Register: 002 }ﬁ] 101145621

Teaq Memberd Efren I, -
Customer: LARRY HAHN {/f

. Il\ll I lNJf/Illl\lH\ll\ll\lllll I

kokoweef BG.BT
i 41,3100
FSoBp anF T R RB.B7 T
2706 -15.00 & 0.0800
Ttam Discouni ? f. 1 5.0250
Frice ! 00,0680
hinders ‘ A 11.18
16 14,1800
RinderEconvi 3in Wni &\gﬁ 11.18 7
4406 7.00 @ 5.5300

Tutal Discosint
Sub- Tntal i

0020

/ Thark vou for visiting

FedEx Kimko's

Make It, Print It. Pack If. Ship 1t.

wav . Fedexk inkos . com

o bamer ARV
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CHK # 1602
DTD 07242008
Amount % 70.00 Difference $

Date Amourii

07/24/2008 & 70.00

b 70.00

DE005353




CHK # 1636
DTD 08/25/2008
Amount 5 80.90 Difference &
Date Amount
07/29/2008 $ 80.90
$ 80,90

———
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KOKOWEEF, INC.
2508 £, LAKE MEAD BLVD.
ND, LAS VEGAS, NV 55030
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CONFIDENTIAL Property of Kokoweel Inc.

ko b
gv*B \Juﬁi;é&r ‘ WE
X s

N inenice

0 GED
i ¥ }F
NEVADA BOLT AND HOBE

S S A
\ur‘ 37645 LOSEE ROAD #2 NiLV N

Y "HLEE LU b L T
i " _,, RGOID(T02)848-4758
L eitee L dn B‘i‘u‘ !
TR ST Ipveloe \01578551
[Fr LT I } Fh { y A -

PSTH

THEN Sl saun'mq ‘ GST#
jhblats o - o3ra8 TERMS: NET
NE R gegans REFP. CLEK

SHLLL F#: 00107858

AULDONHT HUBHDRLY
AR ERA REIZR XXM L B

! L TEXTENSION, -
0.02  VDKB4003

Y £0.GG

puly PRUDUET »iG 84003 DYKEM-WHITE/
1w unle  $3.%60 0.02 HHRAOB/ Y $7.64
) GRLLUNS  FUEL Y07 o8 RER AR ﬁﬂ
il BRS L VRTE
ubtol :
28. 382 § 8n.9e - Y $17.60
Tax \'\ $1 36
VHISL D.E3RS6 DILG 3\
‘ - Tetal $18.96
THARK YOu
COME BACK SOUN otal Tendered | $20.00
' nange Due \ 1.04

NEVADA BOLT ANG HCSE
3765 LOSEE ROAD #2, NLV NV
BE030(702)B48-4758
NO RETLRNS OR EXCHANGES ON
OSE,TOOLS,CABLES,DRILLS, CUT ROD. ND
CASH REFUNDS, EXCHANGES ONLY WITHIN,
15 DAYS. THANK YOU FOR YOUR BUSINESS

EIN.KIOBR 208 of 333
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CHK #

1621

DTD 10/17/2008

Amount $

Date

128.15 Difference 9

Amount

09/27/2008 ¥
10/02/2008 §

61.25
66.90

128.15
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CONEIDENTIAL
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57 447 0853906
SHELL
t4@B NORTH LAMB BLUD
LAS UEGRS
Hu 89415
DATE10/ 02/ 0B 12:28PH |
INUOICEY SHPE8Y ;
AUTHK yp21-85 e
SHELL '
ACCOUNT HUMBER ;
g ®XE KLATR KAARA |
PUHP PRDBUECT 576
gz Unie 55 420

FUEL TOTAL
$ 06.90
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Tall us about \l('

vour shopping

Pnppas lenuee hy 6&'

| g1 Ng onie %

gy eev , Chevrol Ng -
o¥ \fg? ,
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THANK _YOU \éﬁp;éy}&&
PLEASE COME AGAIN\\
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CHK # 1691
DTD 10/17/2008

Amount $ 128.15 Difference 3 -

Date Amount

0o/27/2008 §  61.25
10/02/2008 &  66.90

5 128.15

DEQ05613




CHK # 1729
DTD 11/26/2008
Amounit ¢ 100.00 Difference 3 7.13

Date Amount
14/07/2008 % 26.36
11/13/2008 $ 48.75
14/25/2008 5 34.00

$ 10713
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Walmart - 3%

Gave raunay. Live hetter.

WE SELL FOR LESS

AL
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¢ 707 ) 839 - 3620
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T4 2884 ord 4 00005534 TEﬂ ot T 05603
TELEPHONE ﬁTBﬁOTHG?quL 24 48 ¥
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CHK # 1728
D7D 14/26/2008
Amount ¢  100.00 Difference & 7.13

Daie Amount
14/07/2008 5 26.38
111132008 § 46.75
4 4/25/2008 § 34.00

&  107.13




CHK# 1034
DTD 0&/04/2008
Amount ¢ 205.70 Difference -5

Date Amount
02/09/2009 5 42.00
07/16/2009 % 24.50
07/17/2009 $ 55.50
07/19/2002 $ 50.00

$ 172,00

33.70
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CHK #

1834
pThD 08/04/2008
Amount $ 205.70 Difference -5

Date Amount
02/09/2009 & 42.00
07/416/2008 § 24.50
Q7/17/2009 $ 55.50
07/19/2009 & 50.00

g 172.00

DE0C0B247

33.70




EXHIBIT 4



Stringhém Analysis

supplemental 3
EIN

Gross CHK Payment
Supported W/Inferred
Unsupported

Suppiemental 10
EIN

Grass CHK Payment
Supported W/Inferred
New Adjusted Unsupported

Change in Support Supp 3-10

2002-2003 Date Discrepancy
Estimated 02'-03' Gross Check impact

02'-03' Stringham inferred

Supptemental 10 Gross $'s (Less02'-03")
Supplemental 10 SUpPPOFL {Less 02'-03' Inferrec)
New Adjusted Unsupported

EIN Supported Transactions
plaintiff's 9th 10th Supp

CHK#'s

4 528,239.98
% 141,932.49
5 386,307.48

CHK #'s

¢ 528,239.98
g 237,112.30
4 291,127.68

$ 95,179.81
$ 168,543.80
$ 44,75047
$ 359,696.18

$ 192,361.83
5 167,334.35

2965-5340 Date Range

26.87%

73.13%

3965-5340 Date Range

44.89%
55.11%

53.48%
46.52%

| 4/82002-2/27/2009

4/8/2002-2/27/09



Stringham Analysis

Supplemental 9
Ki

Gross CHK Payment
supported W/inferred
Unsupported

Supplemental 10
Kl

Gross CHK Payment
Supported W/Inferred
New Adjusted Unsupported

Change in Support Supp 9-10

KI Supp orted Transactions
Plzintiff's 9th 10th Supp

CHK #'s
$ 732,771.71

$ 164,876.30
S 567,895.41

CHK #'s
5 732,771.71

$ 417,026.20
S 315,745.51

§ 252,148.50

1001-1820 Date Range 11/4/04-3/26/09

22.50%
77.50%

1001-1820 Date Range 11/4/04-3/26/09

56.91%
43.09%



